
12000  W.  Park  P lace   M i lwaukee ,  WI   53224   ph .  414 .359 .9010   f .  414 .359 .9012 
www.workw ise inc . com 

 

 
2008 Economic Stimulus Bonus Depreciation Allowance 

 
 What is the program? 

– 2008 Economic Stimulus 
Bonus Depreciation 
Allowance 

 Who can benefit from it? 
– All businesses that purchase 

software or hardware during 
2008 (Consult your Tax 
Advisor for specific exclusions 
and limitations)  

 Value to your business 
– Provides companies with a 

means to reduce 2008 taxable 
income.   

– For software purchases, 
companies can take a first 
year bonus deduction of 50% 
in 2008 (in addition to the 
regular depreciation 
allowance). For hardware, 
companies can take a total of 
60% bonus depreciation 
deduction in the first year. 

 Timing 
– Available for assets placed in 

service in 2008.  

 How does it work? 
Example: A company makes a 
$50,000 software purchase, with a 
depreciation deduction of 50%, the 
bonus depreciation deduction will be 
$25,000.  This $25,000 is a bonus 
deduction which helps a company 
reduce 2008 taxable income. 

 
 
 
 
 
 

 
 
Summary Extract  

 
  Useful Links  
 

 www.irs.gov/pub/irs-pdf/p553.pdf 
 http://www.irs.gov/newsroom/article/0,,i

d=181364,00.html 
 http://www.irs.gov/newsroom/article/0,,i

d=179227,00.html 
 


